
December 10. 1997

Michael Siegel
Public and Environmental Finance Consultinn

4401-A Connecticut Ave. NW, #20
Washington, DC 2000

(202) 237-24r

King George County Service Authority (PSA.
clo Ms. Gail Clayton, General Manage-
King George County Courthouse
10459 Courthouse Drive
KingGeore, Virginia 22465

Re Rural Development nd Oakland ParkAmend
CC: oyd, Director, Rural Utlifty/Community Facility Programs R ve; nt R USD

Dear Ms. Clayton, and Members of the Board

At the request of PSA Board member .4 r Ba C ur' et
weeks ago, I have prepared this revised report related to PSA s RD loan which incorporate
my previous report and subsequent clarifications, and additional information since that time

I would like to first address the second amendment to the Oakland Park agreemert
approved by the PSA on December 8, 1997. This amendment constitutes a deliberate
deception perpetrated upon the ratepayers of King George County by the PSA, and if
approved by RD would violate its regulations. The chance of the amendment resulting in
any significant payment from the owners of Oakland Park for the vacant lots share of the RD
debt service is virtually non-existent. Rather, the deceptions contained in the amendment
will cause all PSA customers to continue to subsidize Oakland Park's developers
proportionate share of the RD debt service through extra water and sewer charges.

Therequirement to obtain such payments from the owners of Oakland Park aredear

"The owners of these properties (Oakland Park and Presidential Lakes Subdivision) must, by
binding agreement, agree to make a monthly payment at least equal to the proportionate share
of debt service attributable to the vacant property until the property is developed and the facIlity
Is fully utilized on a regular basis. A bond or escrowed security deposit must be provided to
guarantee this monthly payment and to guarantee an amount at least equal to the owner's

q proportionate share of construction costGThe guarantee will be due and payable upon default
of a monthly payment or at maturity, unless the property covered by the guarantee has been

M fully developed and the facility Is being fully utilized on a regular basis."

The fundamentalRD requirements are: 1) monthly payments must be obtained from the

'RD letter of conditions, page 3, Decnher , 1994: and, FmH\ (R) In 104.nI 1
(h) (2) (1) (81-3), page 45, 2/6/85 PN 956. The language in the letter of conditions is dirccily
excerpted directly trom RD's reulations.


















































































































































































